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Furthermore, as soon as they become available from the Company's outside
auditors, we will provide USAC with audited financial statements. Notably, in Eureka's earlier
submissions in May and July of2004, Eureka provided USAC with financial statements
supported by a declaration from the Company's Chairman that the infonnation in the financial
statements are true and correct in all material respects. We do not believe that the absence of
these documents should create any delay in USAC pro\iding Eureka and the FCC with ali
opinion regarding the proposed payment plan.

Payment Plan Documents and Remaining Tasks

Eureka is in the process of reviewing the requirements for a payment plan as
described in the documents forwarded to us by USAC on September 21, 2004. Upon receipt of a
determination by USAC and the FCC of Eureka's proposed payment plan tenns, Eureka can
begin discussions regarding specific conditions and requirements contained within the payment
plan documents. .

In closing, Eureka appreciates the FCC's desire to obtain resolution of this matter
quickly. We will continue to provide information to US.>.C and the FCC in an effort to achieve
agreement on a payment plan prior to September 30, 200-1. We eagerly await receipt of
acceptance of the Company's proposed payment plan terms.

Respectfully submitted,

Jonathan E. Canis
Darius B. Withers
Counsel to Eureka Broadband Corporation

Enclosures (as neted)

cc: Mr. Paul K. Cascio, Assistant General Counsel, Office of the General Counsel, Feder.u
Communications Commission

Ms. Cathy Carpino, Esq., Deputy Chief, Telecommunications Access Policy Division,
Wireline Competition Bureau, Federal Communications Commission

Ms. Anita Cheng, Esq., Assistant Chief, Telecommunications Access Policy Division,
Wireline Competition Bureau, Federal Communications Commission

Mark A. Cannichael, Vice-President, Finance, Universal Service Administrative
Company

Mr. Michael Lawrence, Universal Service Administrative Company
Mr. Jeffrey E. Ginsberg, Chairman, Eureka Broadband Corporation d/b/a Eureka

Networks
Mr. Adam Lewis, Vice-President, Eureka Broadband Corporation d/b/a Eureka NetworXs
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May 10, 2004
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VIA ELECTRONIC MAIL AND HAND DELIVERY

Timothy Peterson, Esquire
Office ofManaging Director
Federal Communications Commission
445 12th Street, S.W.
Washington, D.C. 20554

FOR SEITLEMENTPURPOSES ONLY

Re: Eureka Networks flkla Eureka Broadband Corporation (Filer ID
820387); Submissions of 499-A and 477 Forms for Prior Years 1998
2003; Universal Service Fund Good Faith Payment and Proposed
Pavment Arrangements

Dear Mr. Peterson:

We are writing on behalf of Eureka Broadband Corporation d/bla Eureka
Networks as successor-in-interest to Gillette Global Network, Inc. ("Eureka" or "the Company";
Filer lD # 820387) to address issues related to the Company's regulatory filing and payment
obligations before the Federal Communications Commission ("FCC" or "the Commission") and
the Universal Service Administrative Corporation ("USAC"). In particular, this letter is to
request an in-person meeting with staff of the FCC to discuss Eureka's proposed payment plan
for pa}ment of amounts it may owe to the federal universal service fund ("FUSF"). Consistent
with these obligations, we have enclosed a copy of a good faith payment to the FUSF thai Eureka
is submitting today to USAC.

As described in the attached correspondence from Eureka Chairman Jeffrey
Ginsburg, Eureka recognizes that it owes past-due amounts to the FUSF and is wiJling to
commence submission ofpayments pursuant to a negotiated agreement with USAC. In an effort
to expedite resolution of these issues, Eureka, concurrent with this correspondence, is making a
retroactive submission ofFCC Universal Service forms not filed to date, including original FCC
Form 499-A filings for the reporting years 1998 through 2003. Eureka is also submitting a 2004
499-Q, reflecting FUSF eligible revenues for the Ist Quarter of 2004 with payment in full.
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Furthermore, as we have advised Michelle Tilton, Manager, Billing and
Collections at USAC, the relevant forms for Eureka are being submitted simultaneously with a
two good faith payments, totaling $303,933.43 to USAC's lockbox banking location in Chicago,
Illinois.

Finally, enclosed for the Commission's consideration in advance ofour meeting,
is a Term Sheet with proposed payment plan designed to cure the outstanding balance Eureka
believes is owed to the FUSF. As part of the Commission's evaluation ofthis proposal, we
believe it vital that the Commission consider the corporate history and background ofEureka and
its subsidiaries. Enclosed with this submission is a copy of Eureka Chairman Jeffrey Ginsburg's
correspondence to the Commission concerning this important history. As is evident from the
details of its operational history, Eureka is only now able to compile information necessary to
evaluate and comply with all of its regulatory obligations.

In short, the combination of a massive reduction in its work force, the disruption
to the entire Company due to the tragic events of September II, 2001, wrenching changes in the
telecommunications market, and the natural disruptions associated with coordinating merger
integration activities, all have severely handicapped the Company's ability to accurately track its
USF requirements. Nevertheless, the Company survived the multiple shocks to its business and
is committed to complying with all regulatory obligations.

Toward that end, and as noted earlier, enclosed with its regulatory filings, Eureka
has included a payment of $188,918.54 for its liability associated with USF-eligible revenues
generated in the first quarter of2004. This amount is in addition to the payment of$115,014.89,
which represents the fIrst payment in the proposed payment plan to settle the Company's
outstanding USF balance of$1.15 million. It is the Company's belief that this amount represents
the total amount due and owing to the FUSF by the Company to date. It is the Company's
expectation that the filing of the outstanding 499-A forms, together with a proposed plan for the
complete payment for the FUSF obligation of the Company to date, will ultimately satisfy
Eureka's outstanding FUSF obligations. I

Ofcourse, the Company recognizes that the FCC or USAC may impose certain administrative
fees, but Eureka requests that these fees and charges be waived in light of the voluntary actions ofthe
Company. Eureka believes its actions have reduced the administrative burden on USAC and the FCC to
identify, track, and calculate any outstanding balance owed by Eureka or any of its previously acquired
subsidiaries.
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Eureka hopes to reduce the FCC and USAC's administrative burden The
Company's desire to comply fully with the Act and the Commissions rules and orders. Eureka is
now able to identify records, track revenues, become and stay current regarding its FUSF
obligations and, most importantly, continue to thrive as a profitable and healthy competitiwe
telecom service provider to benefit end-user customers.

We, and the representatives of Eureka, look forward to m~eting with you and
appreciate your consideration of our request.

Respectfully submitted,

Jonathan E. Canis
Darius B. Withers
Counsel to Eureka Networks

Enclosures (as noted)

cc: Ms. Anita Cheng, Assistant Chief, Telecommunications Access Policy Division, Federal
Communications Commission
Ms. Ann Marie Trew, Universal Service Administrative Company
Mr. Jeffrey E. Ginsburg, Chairman, Eureka Networks fJk/aJ Eureka Broadband
Corporation
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Re: Eureka Broadband - USF Filings and Settlement Proposal

Dear Mr. Peterson:

The purpose of this letter is to provide the Federal Communications Commission (the
"FCC" or the "Commission") with additional background information regarding the
corporate history of Eureka Broadband Corporation and its subsidiaries ("Eureka" or the
"Company"), so that the Commission can more fully evaluate the Company's payment
plan with respect to its outstanding USF obligations.

Eureka has been on what can only be described as an "odyssey of survival" since the
meltdown in the telecom capital markets occurred and caused many service providers to
file bankruptcy, liquidate their assets or otherwise cease to exist. In addition to these
oppressive macro-economic condi tions, Eureka also had the distinction of being
headquartered in downtown Manhattan, and as a result we were profoundly impacted by
the events of September 11 th

• We are proUd to have survived the catastrophic events of
9/11 and the overall collapse of the telecom market.

Our survival has not been without many sacrifices along the way, many of which directly
impacted our ability to properly calculate and to pay currently our USF charges. We are
pleased that we are now able to pay our USF charges on a current fashion, and commence
payments on a payment plan to address our outstanding balance. While we recognize
that terms of our payment plan are inconsistent with the Commission's suggested
guidelines, there are a number of reasons beyond our control that have put Eureka in its
current predicament, where we are unable to meet these guidelines. We believe it is vital
for the Commission to consider Eureka's corporate history when evaluating this payment
plan, as it is evident from a review of the facts that the Company is only now able to
compile accurate information and meet all of its regulatory obligations.

Significant Acquisition Activity Created Employee Turnover and Billing Problems

Eureka is a New York City-based resale and facilities provider of telecommunications
services to business customers in New York, Maryland, Virginia, and Washington, D.C.,
that was incorporated in 1999. Eureka offers businesses a single source for voice

39 Broadway. 19th floor· New York. NY 10006 • T 212·404-5000 • f 212-404·5199
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communications services, high-speed Internet, managed security services and data
networking solutions. Eureka Broadband Corporation was incorporated in 1999. Since
that year, the Company has acquired seven (7) different companies, including Eureka's
subsidiaries Gillette Global Network CGGN") and elink Communications. We changed
our trade name to Eureka Networks in 2003.

Each corporate acquisition increased revenues, customers, access to investment capital,
and contributed to the Company's ability to survive the brutal market conditions that
prevailed during this time. However, at the time of acquisition, each target company was
distressed, plagued with poor record systems, and unstable workforces, which made each
merger integration even more difficult than normal. As an illustrative example, Eureka
and Gillette Global Network signed a letter of intent to merge in September 2000 (ihis
was Eureka's first acquisition). At the time, the combined entities consisted of 400
individuals. Subsequently, Eureka acquired companies with an additional 100
employees, bringing the total employment from all companies to 500 people. As of
March 31, 2004, Eureka maintained a total of 70 employees, an 86% decrease intotal
personnel. This massive headcount reduction has had a material adverse impact on the
ability of the Company to manage many administrative aspects of the business, including
our regulatory Obligations as applied to each separate corporate subsidiary.

In particular, the absence of a unified billing platform among the different entities created
significant problems for the Company - not the least of which was tracking and
categorization of revenues. The full integration of the varied operational components of
each of the seven acquired businesses (including people, products, customer bases,
networks, billing systems, accounting systems, customer care centers, etc.) was a difficult
process that has taken a total of three years. In fact, not until late in the third quarter of
2003 did Eureka establish a single, fully integrated, billing system to enable more
accurate tracking and identification of USF-eligible revenues.

The Events of September 11. 2001 Profoundlv Impacted the Companv

The Company is headquartered in downtown Manhattan at 39 Broadway and serves
numerous business customers in Manhattan that are connected to downtown switching
facilities. Additionally, after much effort, in April 2001, Eureka secured from the Port
Authority of New YorklNew Jersey a contract, which gave the Company the right to
deploy a fiber-optic backbone conduit in the risers of #1 and #2 World Trade Center. On
the eve of the disaster, Eureka had invested over $500,000 in capital funds into the World
Trade Center and was planning for the revenue from this facilities deployment to produce
cash flow to grow our business, accelerate our merger integration processes, and develop
a unified billing system.

Unfortunately, the disaster at the World Trade Center changed everything for Eureka.
Eureka, as a competitive new entrant, relies upon larger, facilities-based, entities to
maintain redundant networks which can withstand such calamities. Nevertheless, the
loss of AT&T's facilities in World Trade Center Tower 7, as well as the destruction of
Verizon's West St. Central Switching Office, caused many of Eureka's customers outside



of the WTC complex to experience recuning service problems for months following the
disaster. The collapse of the towers disrupted the entire power grid in all of lower
Manhattan, which further disabled our entire New York network and customer base.
Eureka was very fortunate that we did not lose any employees on that fateful day - our
WTC project team had a meeting scheduled for 9:00 am on the 88th floor. All made it out
safely, but witnessed the tragedy first hand.

In the immediate wake of the disaster, Eureka recognized the tangible threat to its
revenue base and focused our activities on business survival. These activities included
the dismissal of 120 people within weeks (reducing personnel from 200 to 80) and
focusing 100% of the Company's resources on preservation of our remaining customer
base. As noted herein, however, these survival activities resulted in a three year perioa
wherein the Company struggled to comply fully with its regulatory obligations due to
lack of access to records, absence of personnel with applicable knowledge, and a targeted
focus on the preservation of existing, and precious, revenues.

The Company's Financial Condition

In a manner similar to other telecom service providers, Eureka incurred losses from
operations and raised capital to deploy network facilities, all as part of an effort to grow
and find new sources of revenue. At our peak in mid-2000, the Company's monthly
"bum rate" was approximately $4 million per month. Unlike many other companies,
which today are no longer in business, we corrected course early, pulling back from plans
to enter more remote geographic markets, and concentrated our efforts in only two
markets.

Since July 2001, Eureka has successfully raised equity capital to support our operations
and fund our steadily shrinking operating losses. However, a significant use of these
proceeds has been to resolve disputes with secured creditors that were threatening to
place the Company into involuntary bankruptcy. Eureka continues to operate and has,
thus far, successfully avoided a bankruptcy filing. Unfortunately, in an attempt to avoid
bankruptcy, the Company has been forced to prioritize our use of limited capital to satisfy
creditor's then-immediate claims. These liabilities, which have been satisfied, included:

• A secured lease with Cisco Capital with $5 million outstanding
• A secured loan with Comdisco with $1.4 million outstanding
• An office lease in New York City with 8 years and $17 million in rent payments

remaining in the tel11l
• An office lease in Bethesda, MD with over 2 years and $1.5 million in rent

payments remaining in the term

If Eureka had been unable to resolve these liabilities, the Company would have been
forced to file for bankruptcy protection. Unfortunately, it would have been during those
proceedings, under the supervision of the bankruptcy court that the Company would have
discovered its obligations to USF associated with the companies we had acquired, in
some cases as far back as 1998.



Eureka has, however, achieved greater financial stabil,ity and made substantial
improvements to our financial position. For the first time, in March 2004, the Company
reported positive earnings before interest, taxes, depreciation, and amonization
(EBITDA). Nevertheless, Eureka still continues to operate with negative working capital
and is not yet in a position to pay its outstanding USF obligations within one year, as
suggested by the FCC's guidelines. A copy of financial statements from the past two
years, and the Company's March 31, 2004 financial statements, are enclosed for your
review.

In closing, the Company regrets that it has not complied with its USF payment
obligations and we want to bring the Company into full compliance. We hope that this
letter has shed some light on our fight for survival and thought process along the way.
We are now positioned to make contributions to the USF on a current basis, address our
arrearage in a reasonable settlement and most importantly, continue to thrive as a
profitable and healthy competitive telecom service provider.

We look forward to meeting you in person at your convenience to review and discuss our
proposal and answer any questions you may have.

Very truly yours,

1f7/$7
Jeffrey E. Ginsberg
Chairman

Enc!.
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Eureka Broadband Corporation
successor-In-interest to
Gillette Global Network, Inc.
Form 499-A
Year 2000

-
Reconcilation of Gross Sales to Federal Tax Return

1999 Gross Sales

Adjustment for
Accrued Revenue

Gross Billed Revenue

6,419,542 Per Form 1120 Provided as Exhibit A

(422,480)

5,997,062 Per Form 499A Amended Filing in May-2004

Reconcilation to Amended Fonm 499-A
% % $ $

Total Intenstate' International' Intenstate International
USF Billed 59,228 80.0% 20.0% 47,382 11,846
Local Services 1,851,375 0.0% 0.0%
Long Distance Services 492,613 60.0% 20.0% 295,568 98,523
Internet Services 3,593,846 0.0% 0.0%

5,997,062 342,950 110,368

'Allocation Based on 2001 ·2003 Billings (provided as Exhibit B)

Original Form 499-A Filed 5ept-2000
% % $ $

Total Interstate' International' Intenstate International
USF Billed 58,500 94.9% 0.0% 55,500
Local Services 280,000 0.0% 0.0%
Subscriber Line Charge 6,000 100.0% 0.0% 6,000
Local Private Lines 1,800 0.0% 0.0%
Long Distance Services 4,989,000 79.0% 0.0% 3,941,000
Long Distance Private Line Services 34,500 100.0% 0.0% 34,500
Other Long Distance Services 100,000 88.5% 2.8% 88,500 2,800
Internet Services 446,000 0.0% 0.0%

5,915,800 4,125,500 2,800
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Do not write or staple in this sp_.IRS use only

1999Department of the Treasury Inlemal Revenue Servil::e

Form 1120 u.s. Corporation Income Tax Return
~ Ins1ructionsare separa1e. See ins1ructions for Paperwork Reduction Act No1ice.

For calendar vear 1999 or h,X year be inning • 1999, ending

10/27/94

13-3793720
C Date lneorpcnted

D Total Asseb (see instructions)Stat. ZIP CodeCity or Town

A Check jf a: Name

1 C,o=fidal.d~lum 0 Use IRS GILLETTE GLOBAL NETWORK INC
(attach FOnT! 851) . . . labet.

2 Personal ~~J'..~ Otherwise Number, Street, and Room or Suite Number Of a P,O, box, see in:dructKms.)

§m11p'Ii)-·.. ···0 please • 39 BROADWAY 19TH FLOOR
3 ra~~id~jl~orp print or

Aegs S~tion L44f-4T rr type.
-""MInx"""'l .. / I NEW YORK NY 10006

E Check applicable boxes: (1) I Initial return (2) I 1Final return (3) I IChanae of address $ 5.244 317.

I
N
C
o
M
E

1a Gross receipts or sales I 6 , 419 , 542 . Ib Less relurns & allowances .1'-- 1, CBalance ~f-1::C't--_ __'6C',C;4:;1:c9:___;5o:4:'2~.
2 Cost of goods sold (Schedule A, line 8) . . . . . . .. . f-Z~,-_-:4C"-;323",8;,-,;3:,,5::8,:-,-'

3 Gross profit. Subtract line 2 from line 1c . . f-3"-l__-,2,-,-,0~8,-,1,-,-,1,-,8",4,,-,-.

4 Dividends (SchedUle C, line 19) . . , .. r-4:'-r------::-c==_
5 Interest 5 8 812.

6 Gross rents, , . . . , r-.::6-+ _
7 Gross royalties. ' , .. , , . . . , r-::7-+ _
8 Capital gain net income {attach Schedule 0 (form 1120», , ",.. .. , f-8=---f--------
9 Net gain or (loss) from Form 4797, Part II, line 18 (attach Form 4797). . .. '1-:.-9=---f--------

10 other Income (see instruchons ~ attach schedule) ' . , ..... , 10

11 To1alincome. Add lines 3 through 10 . . ..,." .. ,.,.......... ~ " 2 089.996.

42 353.

12 Compensation of officers (Schedule E, line 4) , . .. . .... ,. ~12~f-_,->2;;6C'9,,',-;2ii'3,,0;p-'

o F 13 Salaries and wages (less employment credits) , " ,.. 13 1,517 872.
E 0 14 Repairs and maintenance ., , .. , ,. 14 13 698.S: 15 Bad debts, 15
C I 16 Rents 16 141 428.
1T 17 Taxes and licenses , . . , .. , , , . r.-17;;-r-__-=1,,4,,9;-'-,4:;3..2""'-.
o 1 18 Interest...... . . .. . . r.:18~ -=2"9,".,-,6,,,2,,0,,-,-.
N T 19 Charitable contributions (see instructions for 10% limitation) ZO.'. ',.. ,. 19
5 b 20 Depreciation (attach Form 4562), .1 I 42,353,

s ~ 21 Less depreciation claimed on Schedule A and elsewhere on return. . ... 1 21 al 21 b
E
E a 22 Depletion. . , . . . . . , . . . ~22~f----=,...-o;"..,.-

I • 23 Advertising . . . . . . . . . . . . . .. 1-2,,3~ -=8,,0~7<;20:4~.

~ ~ 24 Pension, profit-sharing, etc, plans. . , . . . .. , .. ~24=-r- ..:4,,6,".,-,3,,6,,-6=.
J 3 25 Employee benefit programs .. , , ,. . , , , , , ,. ~2S7-t--......,:--=-;;-,,=:-

u c 26 OIhel deductions (attach schedule) .$e~. o.ther Dedl..J.ctiolls Statement. _, ~26=-1--_~1-,-;3,,1;.;9p-'0;;6..3~.
~ T Z7 Total deductions. Add lines 12 through 26 , " ,. lIP 'Z1 3.609 786.
~ ~ 28 Taxable income before net operaling loss deduction and special deductions. Subtracl line 27 from line 11 , . . ~2"8-+----;1P-"5C:;1:';9'""7~9:;0C'-.
~ s 29 less: ill Net operating loss (NQ) deduction (see instructions) . . .... _, I Z9 81f- 1

b Special deductions (Schedule C, line 20) , .129b1 29 c

28.

T
A
X

A
N
D

P
A
Y
M
E
N
T
S

30 Taxillble income. Subtract line 29c from line 28 .. _, , , , , , .. , ,." '1-:30~t--__-~1'-'..,,5,,1,,9~,7,-,,9-,,0,-,-.

: ;::~::s(~c~~~~~:;~~;~~ .~a ·'·2'8·=·'~::·"·"·"···"·'··"·········"·· 31

b J999 estimated tax payments. . 32bl-- _

c less 1999 refund applied 101 on Form 4466 ,. 32c d Bal'" 32d 28.

e Tax deposited with Form 7004 . . ... , .. ' .... , , ... 1-:32:-';et-- 1

f Credit for tax paid on undistributed capital gains (attach Form 2439) 1-'32='+- /
9 Credit for federal tax on fuels (attach Farm 4136). See instructions. 32g 32h

33 Estimated tax penalty (see instructions). Check if Form 2220 is attached" ~ U f-=33~+- _
34 Tax due. If line 32h is smaller than the total of lines 31 and 33. enter amount owed ,., ,. 1-:34~t-- ::-;:-
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount o....erpaid " ,. 1-:35::-t--------7;2.;:8C'-.
36 Enter amount of line 35 you .....ant Credited 10 200 ~slhnated tal ..... Refunded'" 36 2 8 .

07410

~ 22 - 3393330

ZIP Code ...

EIN

Prep_refs SSN or PTIN

..!Xl 059-60-7790

NJ

Fi~·,N.m. NEU5CHATZ & NEUSCHATZ LLP
~.~~.:;.., ~ 20 24 FAIR LAWN AVENUE
and Addfe$S FAIR LAWN

U de . 01 periury"~Id':1.~Ielex_lI~ ~..!"..sr.!'d[l: iIlcluding accC!rt:lp,tnyino sc:he~les and. statements;, and to the best of my knowledge lind
~ IS U'Uo/corrett, and ete. paA.,r~{1han taxpayer) 15 based on all Information of v.tlid'l preparer has any knoWledge.

d .... ./ , h' ~
Sign
Here

Paid
Preparer's
Use Only

BAA CPCAQ212 1218199 Form 11ZO (1999)



Pa e 2

4 338 358.
4 338 358.

4 338 358.

6

3
4

2

5

7

1

8

13-3793720

1 Inventory at beginning of year ...
2 Purchases ....
3 Cost of labor .

4 AddItional Secllon 263A costs (attach schedule) .
5 other costs (attach schedule) ... S,e.e Other. C.o,sts.Statement..
6 Total. Add lines 1 through 5

7 Inventory at end of year _.
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1
9a Check all methods used 10r valuing closing inventory:

(i) §Cost as described in Regulations Section 1.471-3

(ii) Lower of cost or market as described in Regulations Section 1.471·4
(iii) Other (specify method used and attach explanation) ~ _

b Check if there was a writedown of subnormal goods as described in Regulations Section 1.471·2(c) . . ~ 0
c Check if the LIFO inventory method was adopted this tax year for any goods (If checked, attach Form 970) ... . 0

Form 1120 (1999) GILLETTE GLOBAL NETWORK INC
Cost of Goods Sold (see instructions

No

...........•. No

(b) Percentage (e) Special deductions
(0) x (b)

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts)
of closing inventory computed under LIFO. . . . . . . . . .. . .

e If property is produced or acquired for resale, do the rules of Section 263A apply to the corporation? .

f ~~~nth~~~:~;~an~y~~,~~~~i~n~~gI~:~~~e~,. ~.o.s.t~ ~.r. ~~I~.~t~~~~ .~~~~~~.~~~~~~~ .a~~.
Dividends, and Special Deductions (0) Dividends
(see Instructions) received

70

80

70

80

Dtvldends from less-than·20%-owned domestic corporations that are
subJect to the 70% deciJction (other than debt-financed stock) ....

Z Dividends from 2O%·or·more·owned domestic corporations that are
subject to the 80% deduction (other than debt-financed stock) .....

3 Dividends on debt-financed stock of domeslic and foreign corporations (Section 24M) '1-----------1----=----+--------
4 Dividends on certain preferred slock of less-than-20%·owned public utilities... 42
5 Dividends on certain preferred stock (If 2O%·or-more-owned public utilities 48

6 DiVidends from less-than-20%-owned foreign corporations
and certaIn FSCs that are SUbject to the 70% deduction ...

7 Dividends from 2O%·or·more-owned foreign corporations
and certaIn FSCs that are Subject to the 80% deduction .

8 Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (Section 245(b)} .

9 Total. Add lines 1 through 8. See instructions for limitation.

10 DiVidends from domestic corpCN"ations received by a small business investment
company operating under the Small Business lnveslment Act of 1958 .
Dividends from certain FSCs that are subject to the 100% deduction (Sec 245(cXl»
Dividends from affiliated group members subject 10 the 100% ded (Section 243(a)(3) .1- _
other dividends from foreign corporations not inckJded on lines 3, 6, 7, 8, or 11
Income from controlled foreign corporations under subpart F (attach Fonn(s) 5(71)

Foreign diVidend gross·up (Section 78) ... , .....

IC-DISC and tormer DISC dividends nvl included on lines I, 2, or 3 (Section 246(d» .

Other dividends .. . .
Deduction for dividends paid on certain preferred stock of public utilities .
Tohl dividends. Add lines I through 17. Enter hefe and on hne 4, page I ...L _

Toial s cial deductions. Add lines 9 10, 11, 12, and 18. Enter here and on line 29b.
Compensation of Officers (see instructions for line 12, page 1)
Note· Complete Schedule E only if total receipts (line la plus lines 4 through 10 on page 1 Form 1120) are $500 ()(X) or more

1 (0) (b) \c) Percent of Percent of corporation stock owned (I) AmolXlt of
Name of officer Social security number ime devoted

frt\Common fe\ Preferred compensationto business
JOSEPH GILLETIE 191-60-5409 100.0% % % 151 538.
RAUL MARTYNEK 085-64-4093 100.0% % % 117 692.

% % %
% % %
% % %

2 Total compensation of officers .. ... ....... .. 269 230.
3 CompensatIon of officers claimed on Schedule A and elsewhere on return .. .... . .... ...... ..... ....... ..- .
4 Subtract line 3 from line 2. Enter the result here and on line 12, nane 1 ...... ........ 269,230.

CPCA0212 1218J99 Form 1120 (1999)
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3

9

6

8
7

12

lD
11

13- 3793720

..

........... "0

4b
4.

40

7 Was the corporation a U.S. shareholder of any controlled
foreign corporation? (See Sections 951 and 957.) .

If 'Yes,' attach Form 5471 for each such corporation.

Enter no. of Forms 5471 attached ...

8 At any time during the 1999 calendar year, did the corpora·
tion have an interest in or a signabJre or other authority over
a financial account (such as a bari<. account. securities
account, or other financial account) in a foreign country? ....

If 'Yes,' the corporation may have to file Form TD F 90-22.1.

If 'Yes,' enter name of foreign country... _

9 Dtwing the tax year, did the corporation receive a distribution
from, or was it the grantor of. or transferor to. a foreign
trust? If 'Yes,' the corporation may have to file Fonn 3520 ...

At any time dLl"ing the tax year, did one foreign person
own, directly or indirectly, at least 25% 01: (a) the total
votingJ'0wer of all classes of stock of the corporation
entitle to vote, or (b) the total value of all classes of
stock of the corporation? .

If 'Yes,'
aEnterpercentageowned ~ _

bEnter owner's country .. _

c The corporation may have to file Form 5472. Enter number of
Forms 5472 attached'" _

Check this box if the corporation issued pUblicly offered

debt instruments with original issue discount. . ... 0
If checked, the corporation may have to file Form 828l.
Enter the amount of tax-exempt interest received or

accrued during the tax year ... $ _
If there were 75 or fewer shareholders at the end of the

tax year, enter the number'" _

If the corporation has an NOL for the tax year and is electing

to forego the carryback period, check here .. . . . . ..... 0
Enter the available N:lL carryover from prior tax years
(Do not reduce it by any deduction on line 29a.)

CPCA0234 10106199

See Ques 5 Stmt

It 'Ves,' file Form 5452. If this is a consolidated return,
answer here for the parent corporation and on Farm
851 Affiliations Schedule for each subsidiar .

If 'Yes; attach a schedule shOWing name and
identifying number. (Do not include any information
already entered in 4 above.)

Enter % owned ~

b Enter the corporation's share of:

a Business activity code no. ... ,

b BUSiness activity ~ .J!' I,El'!iQ.N.(Q.lj.1IO_Nf_-_-,
, Pmduct or service ~ _R!,~EJ! ~R_ .?~R_Vl (:.~__

4 Is the corporation a subsidiary in an affiliated group
or a parent-subsidiary controlled group? .

It 'Yes,' enter name and EIN of the parent corporation

5 At the end of the tax year, did any individual, part
nership, corporation, estate or trust own, directly or
Indirectly, 50% or more of the corporation's voting
stock? (For rules of attribution, see Section 267(c).)

6 During this tax year, did the corporation pay dividends
(other than stock dividends and distributions in
eXchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See
Sections 301 and 316.)

3 At the end of the tax year, did the corporation own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see Section 267(c).) .

II 'Yes,' attach a schedule showing: (~) name and employer
identifIcation number (EIN), (b) percentage owned, and (e)
taxable income or (loss) before NOL and special deductions
01 such corporation for the tax year ending with or within
yoU! lax year.

1 Check it the corporation is a member of a controlled group (see Sections 1561 and 1563)

Important: Members of a controlled group, see instructions.

Za If the box on line 1 IS checked, enter the corporation's share of the $50,00), $25,000, & $9,925,000 taxable income brackets (in that (I(der):

(1) $ (2) $ (3) ~$ _
(1) Md"ional 5% tax (nol more than $11,750) . . .. '.!$~ _
(2) Mdilional3% lax (nol more than $IOO,IXXl) ..... ~$,- _

3 Income tax. Check if a qualified personal service corporation

under Section 448(d)(2) (see instructions)
4a Foreign tax credit (attach Form 1118)

b Possessions tax credit (attaCh Form 5735) .

c Check: 0 Nonconventional SO'Jrce fuel aedil 0 aEV credit (attach Form 8834)

d[r=ineSSacr~1er herae:~~heckaW~h7:~ms araeat~a:: a 8830 R::
o8835 8844 8845 8846 8820 8847 tj 8861 .. i--=4~d1- 1

e Credit for prior year minimum tax (attach Form 8827) 4 e

5 Total credits. Add lines 4a through 4e

6 Subtract line 5 from line 3

7 Personal holding company tax (attach Schedule PH (Form 1120» .

8 Recapture taxes. Check if from: DForm 4255 DForm 8611 .

9 Alternative minimum tax (attach Form 4626) . . .

10 Add lines 6 through 9

11 Qualified zone academy bond credit (attach Form 8860)

12 Total tax. Subtract line 11 from line 10. Enter here and on line 31, pa e 1

th:lllUfi~ . Other I"{annalia" see instructions)

1 Check method of accounting: a Cash

b 0 Accrual c 0 Other (specify)'" ~ _

2 See the instructions and enter the:

Fo,m 1120 (1999) GILLETTE GLOBAL NETWORK INC
$. Tax Com utation (see instructions)

BAA



P e4

43,458.

353 990.

109 164.
3 315 210.

5,244 317.

-1 935 042.

60

157

1,586

--------------------~---------

8 Deductions on tbis relurn not charged
against book income thi3 year (itemize):

a Depreciation .. $ _
beontribnc:arryover $ _

GILLETTE GLOBAL NETWORK INC
Balance Sheets per Books

______________________ -1----"-'!."-'-="'''-'- Add lines 7 and B .' , , , , , , , , , , , , " 1-----=--=7""=-==,-
Add lines 1 th~ro~u!Sh~5_'_i_='_:_i~co',;,',;,''';''';'''co'.;.'.;...L=:2...,:..~~.'!.'!:,:.l~-!!ln~co~m~e.l!l!!!!in!.e~~e"l!.!;-~I!!!in~e~6~i"'~lin~e"'9:.,,;;,c-:J--=-:.=1'-'-:5~I~9~7"'9"-0~.

Anal sis of Una ro er Books Line 25 Schedule L

5 Expenses recorded on books this year not

deducted on this return (itemize):
a Depreciation $ _
b Contributions carryover .. $ 1.1.-!3J...:. .
c Travel & entertainment .. $ 5j..t.~8.2...:.

~~~~~~~~ lJ2~~4E~

Assets
1 Cash.

2a Trade notes and accounts receivable.

b less allowance for bad debts .

3 Inventories

4 U.S. government obligations

5 Tax-exempt securities (see instructions)

6 Other current asset!. (attach schedule) .. Ln. 6. .S.t att
7 loans to shareholders .

8 Mortgage and real estate loans

9 other Investments (attach schedule) .

lOa Buildings and other depreciable assets .

b less accumulated depreciation .

11 a Depletable assets

b less accumulated depletion .

12 land (net of any amortization) .

13a Intangible assets (amortizable only)

b less accumulated amortization ..

14 Olher assets (aUach schedule) . _. .l n.14.
15 Total assets

Liabilities and Shareholders' Equity
16 Accounts payable .
17 Mortgages, noles, bonds payable in less than t year.
18 Other currenl liabilities (attach sch) .l n .18. S tmt
19 loans from shareholders.
20 Mortgages, notes, bonds payable in 1year or more
21 Other liabilities (attach schedule) .
22 Capital stock: a Preferred stock

b Common stock .
23 Additional paid·in capital .
24 Retained earning!. - Approp

25 Retained earnings - Unappropriated .
26 Adjustments 10 shareholders' equity .
'Z7 less cost ot treasury stock.

28 Total liabilities and shareholders' e UI 1,841,416.
Note: The corporation is not required to complete Schedules M·l and M·l if the total a$stds on line 14 column (d) of Schedule LIre less than 125,000•

., Recondliation of Income Loss r Books With Income er Return see instructions
1 Net income (loss) per books.. -1 ,932 016. 7 Income recorded on books this year not

2 Federal income tax. 3 000. included on this return (itemize):
3 Excess of capital lasses over capital gains 167 661. Tillx'llxempl intJtest$ _

4 Income subject to tax not recorded on books

this year (itemize):

--------------------~---------

-1,935,042.
_______________________1-_-:--:-==---=-=_ 7 Add lines 5 and 6 ..

4 Add lines 1, 2, and 3 - 1 , 935 • 042 . 8 Balance at end of year (line 4 less line 7)

1 Balance at beginning of year 5 Distributions a Cash 1- _
2 Net Income (Io~) per books. b Siock c Property. 1- _
3 otller Increases (Ilemile): _ _ _ _ _ _ _ _ _ _ 6 Other decreases (itemize):

CPCA0234 1V09/99

_.._---,---------



Schedule 0
(Form 1120)

Deparbnent 01 the TrealiUry
Internal Revenue Service

Capital Gains and Losses

~ Attach to Form 1120, 112O-A, 1120-F, 1120..fSC. 1120~H.
1120-IC-DISC. 1120-L. 1120-ND. 112O-PC. 112D-POL. 1120-REIT.

1120-RIC. 1120-SF. 990·C. or certain Forms 990-T.

OMB No. 1545-0123

1999

GILLETTE GLOBAL NETWORK INC
Empl~., 1cI.lflflea1loli Numbel'

13-3793720

I~ Short-Tenn Capital Gains and Losses - Assets Held One Year or Less

.. (a) (b) (c) (d) (e) (f)
Desc.nption of p,ope~ Date aequi~ Date sold Sales price Cost 0( ohr basis Gain ... _on)

(Example, 100 shares of Co) (month, day, year) (month, day, year) (see instructions) (see instruction') (5""""" Ie) .... (d)
1

2 Short-term capital gain from installment sales from Form 6252, line 26 or 37 . .... 2
3 Short-term gain or (Joss) from like-kind exchanges from Form 8824 . . .... .... .... 3
4 Unused capital loss carryover (attach computation) . .. ..... .... ... .... . .. . .. ..... ..... . ..... ..... ... 4
S Net short·term capital gain or (loss). Combine lines 1 through 4 ...... . .. .... ... . .. .... S

,
,.

6 STOCK LIII Various 12/31/99 O. 167 661. -167 661.

7 Enter gain from Form 4797, column (9), line 7 or 9. .. ... ... ... ..... ... ......... .... ..... 7
8 Long·term capital gain from installment sales from Form 6252. line 26 or 37 ......... . . . . . - . . . . 8
9 Long-term gain or (loss) from like-kind exchanges from Form 8824. .. .... ....... . ........ .... 9

10 Net long-term capital gain or (loss). Combine lines 6 through 9 ... .... .... ...... ...... . . . ... . 10 -167.661.

"'".UIlii!!lIlllll Summary of Parts I and II

!Dmoo Long-Tenn Capital Gams and Losses - Assets Held More Than One Year

11 Enter excess of net short-term capital gain (line 5) over net long· term capital loss (line 10) ... f-'1"'1+ _

12 Net capital gain. Enter excess of net long-term capital gain (line TO) over net short-term capital loss (line 5). f-'1::2+__------

13 Add lines 11 and 12. Enter here and on Form 1120, page 1, tine 8, or the proper line on other retums .. 13

Note: If losses exceed gains, see Ca itallosses in the instructions.

BAA For Paperwork Reduction Act Notice, see the instructions for Fonns 1120 and 1120-A. Schedule D (form 1120) 1999

CPCA0301 11117199



Form 4562 J
Department 01 the Treasury
Internal Rnenue Service (99

Depreciation and Amortization
(Including Infonnalion on Usted Property)

.. See Instructions.
.. Attach this form to your return.

OMB No. 1545-Oln

1999
67

Name(s) Shown on Return Business or Activity to Which TIm Foon Relates

GILLETTE GLOBAL NETWORK INC Form 1120 Line 20 13-3793720

.......... f--=2-4f- ---,~~~,-
3 $200,000.

lillJ.l!lll Election to Expense Certain Tangible ProperlY (Section 179)
(Nole: If you have any 'listed property. . complete Part V 6eiore you complete Part I.)

1 Maximum dollar limitation. If an enterprise zone business, see instructions .

2 Total cost of Section 179 property placed In service. See instructions

3 Threshold cost of Section 179 property before reduction in limitation

4 Reducti:m in limitation. Subtract line 3 from line 2. If zero or less, enter -0- _ .

,

4

$19,000.

5
c) Elected cost(b)Cosl (business Uli. only)a Description of property6

5 Dollar limitation for tax year. Subtract line 4 from line 1. It zero or less, enter -0-. It married filing
separate! , see instructions. . . , . . . . . . . . . . . . .....•.......

7 listed property. Enter amount from line 27 . . . . . . . . . . . L.:.7---!------T--::--i
8 Total elected cost of Section 179 property. Add amounts in column (c), lines 6 and 7 I-:'S-+ _

9 Tentative deduction. Enter the smaller of line 5or line 8 .. .. . .. . .. . . f-::-9=-t---------
10 Carryover 01 disallowed deduction from 1998. See instructions ...•. 1--:'::0, _
11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instrs) f--".:.'-+---------
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 12
13 Carryover of disallowed deduction to 2000. Add lines 9 and 10, less line 12. . ..... 13

Note: Do not use Part If or Part /II below for listed property (automobiles, certain other vehicles, cellular telephones, certain computers, or
property used for entertainment, recreation, or amusementJ- Instead, use Part V for listed property.

11!Ilii1iIi@\tl MACRS Depreciation for Assets Placed in Service Only During Your 1999 Tax Year
(Do Not Include Us1ed Property)

Section A - General Asse1 Account Ejection

(9) DepreciOltion
dodu<tion

51 L
S/L

SIL
SIL

SIL

MM

MM
MM

MMrs
rs

rs

rs

25

39

27.5
27.5

Section B - General De redation S stem GOS ee instructions
(b) Month and (c) e..sis. fOf depreciation (d) (e)

year placed (busine$Shnvestment use Recovery period Convention
In Iiervle. only - $eli! instruetiorK)

e 15·

25-

(a)
Clas1>ili<:.ation 01 property

d 10-

i Nonresidential real ..
property .

b5- ear ra e

120

158 3· ear ro e

14 If you are making the election under Section 168(1)(4) to group any assets placed in service during the tax year into one
or more general asset accounts, check this box. See instructions .

20

51 L
S/L
S/LMM40 rs

12 rs

Section C - AttemaUve De rechnlon S stem (ADS ee instructions

other De reciation 0 No11nclude Listed Pro ee instructions

GDS and ADS deductions for assets placed in service In tax years beginning before 1999 f-""'7-t ::C7,....,7::-7:;-;;4c".
Property sLDlect to Section 168(1)(1) election 1-:'::s-t- -=-3,,4~.-=5,,7_=9<..:..

ACRS and other de eciation... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .• 19

Summa ee instructions

20 Listed property. Enter amount tram line 26

Foon 4562 (1999)
22

FDtZOS12 10/21/99

21 Total. Add deductions on line 12, lines 15 and 16 in column (g), and lines 17 through 20. Enter here
and on the appropriate hnes of your return. Partnerships and S corporations - see instructions. . . . . . . 21

22 For assets shown above and placed in service during the current year, enter
the portIon of the basis attributable to SectIon 263A costs .

BAA For Papetwori< Reduction Act Notice, see instructions.



roug 0 e ec Ion

SeclionA O;;-reciation and Other Infonnalionieaution: See instructions foT limits for Dassenaer automobiles.)

238 Do you have evidence to support the business/inveslment use claimed? .... ..... Jl YesTI No123b IfYe~'i'theevidenceWfiUenl......n Yes n No
(a) (b) (c) (d) (e) (I) (g) (h) (I)

TVP~ 01 property (list ~,ate pli!Ced Buslnessl Co$tor Basis lor depredatiofJ R::;:p' Methodl Depreciation EIo<t.d
vehicles fiJ$t) In SlIlrVlCe

invutment other basis (businenf,ovesbnent Convention d<du<tion Section 179",. use only) OM'percentage

24 Prop~used more than 50% in a nualified business use (see instructions):

25 Properh / used 50% or less in a oualified business use (see instructions':

,v_I

26 Add amOl...,ts in column (h). Enter the total here and on line 20, page 1 ... .. .............. .... 126
'Z1 Add amolJ1ts in column 0). Enter the total here and on line 7, page 1 ..... .... ............. ....... ..............

Form 4562 (1999) GILLETTE GLOBAL NETWORK INC 13-3793720 Page 2
[iIBJU Listed Property - Automobiles, Certain Other Vehicles, Cellular Telephones, Certain Computers.

and Property Used for Entertainment, Recreation, or Amusement

Note: For any vehicle fof which you are using the standard mileage rate or deducting lease expense, complete only23a, 23b,
columns (a) th h (e) of Sectl n A all of Sl ctlon Band S 1" C if applicable

Section B - I"'onnatlon on Use of Vehicles
Complete this section for vehicles used by ~ sole proprietor; partner, or other 'more than 5% owner, 'or related person.
Ifyou prOVided vehicles to your employees first answer the questions in Section Cto see ifyou meet an exception to completing this section for trose vehicles.

(0) (b) (c) (d) (e) (I)

28 Total bUSiness/investment miles driven during the year Vehicle 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6
(Do not include commuling miles - see instructions)

29 TalaI commuting miles driven during the year

30 Talai other personal (noncommutjng)
miles dnven

OJ Total miles driven during the year. Add
lines 28 through 30 ..................

Yes No Yes No Yes No Yes No Yes No Yes No

32 Was the vehicle available for personal use
during off·duty hours? .

33 Was the vehicle used pnmarily by a more
than 5% owner or related person? .......

34 Is another vehicle available for
personal use? ...... .... ... ... ......

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees

Answer Ihese questions to determine ifyou meet an excepUon to completing Section B for vehicles used by employees who arenotmore than
5% owners or related persons.

35 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting,
by your employees? . . .

Yes No

36 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your
employees? See instructions for vehicles used by corporate officers, directors, or 1% or more owners .

;; Do you treat all use of vehicles by employees as personal use? .

(I)lor this yew

(e)
Amortization

period or
percentage

(d)
Code

s","",

(c)
Amortirable
.~l

(b)
Date amorti:tation

begins

(a)
D~riptionof costs

38 Do you :Jrovide more than five vehicles to your employees, obtain information from your employees about the use of the
vehicles, and retain the information received? . . . _ '1-__1-__

39 Do you ."fleet the requirements concerning qualified automobile demonstration use? See instructions .
Note: Ifyour answer to 35. 36, 37, 38, or 39 is 'Yes,' you need not complete Section B for the covered vehicles.

Amortization

40 Amortization of costs that begins durin our 1999 tax ear:

41
42

Amortization of costs that began before 1999 .

Total. Enter here and on 'Other Deductions' or 'other Expenses' line of your return
FDlZOB12 10/21/99

41
42

4,030.
4,030.

Form 4562 (1999)



GILLETTE GLOBAL NElWORK INC 13·3793720

Form 1120, Page I, Line 26
Other Deductions Statement

DUES & SUBSCRIPTIONS
BROCHURES & PRINTING
AUTO EXPENSES
BAD DEBTS
BANK CHARGES/ CREDIT CARD CHARGES
AOP SERVICE CHARGE
COMPUTER SUPPLIES
EDUCATION & TRAINING
EMPLOYEE BENEFITS PROGRAM
EQUIPMENT OPERATING LEASES
CONSULTING EXPENSE
INSURANCE
PROFESSIONAL FEES
OUTSIDE SERVICES
OFFICE EXPENSE
POSTAGE
SUPPLIES
LOCAL TRAVEL
TELEPHONE
TRAVEL
UTILITIES
Amortization
LICENSES
Meals and entertainment (50%)
TRADE SHOW COSTS
USE TAX

Total

Form 1120. Page 2, Sch A. Line 5
Other Costs Statement

TELEPHONE SERVICE CARRIER COSTS
COMMISSIONS
INSTALLATION FEES/COSTS
BILLING SERVICE COSTS
CUSTOMER EQUIPMENT COSTS
INTERNET SERVICE & DATA COSTS

Tolal

Form 1120, Page 4. Schedule L, Line 6
In 6 SImI

Other Current Assets:

PREPAID INTEREST

Total

8,081.
28,272.
18,205.
92,564.
4,317.
2,865.
2,009.

18,213.
24,670.

159,075.
135,548.

95 ,169.
232,815.

38,369.
85,206.
17 ,207.
27,713.
5,452.

190,228.
34,609.
5,917 .
4,030.
3,207.

54,587.
29,400.

1. 335.

1,319,063.

2,697,641.
503,390.
18,099.
77,049.

346,540.
695,639.

4,338,358.

Beginning of
tax year

End of
tax year

43,458.

43,458.

.,,.-,,---- ----._-_._-,_ ..--- .,----- ----,--------------.. " -----



GILLETIE GLOBAL NETWORK INC 13·3793720

Form 1120. Page 4. Schedule L. Line 14
Ln 14 SImI

Beginning 01 End 01
Other Assets: tax year tax year

SECURITY DEPOSITS 108,049. 192,703.
PREPAID INTEREST 43,867.
OTHER RECEIVABLE 49,400.

2

Total

Form 1·120, Page 4, Schedule L. Line 18
In 18 SImI

108,049. 285,970.

Beginning of End 01
Other Current liabilities: tax year tax year

SALES TAXI EXCISE TAX PAYABLE 148,059. 144,050.
PAYROLL TAXES PAYABLE 3,548. 47,542.
ACCRUED STATE TAXES 6,143. O.
DEFERED REVENUE O. 235,000.
CONVERTIBLE DEBT 539,120.

Total

Form 1120, Sch K, Corporation Ownership Informalion
Ques 5 Stml

Name
JOSEPH GILLETTE

Form' 120, Page 4. Schedule M-l, Line 5
In 5 SImI

PENALTIES
ALL OW'-;-A"'N~CE""""'F"'O""RC-;:B"'A=-D"'D;:-;E"'B::;T~--------

Tolal

157,750.

ID No.
191-60-5409

542.
179,000.

179 ,542.

965,712.



EXHIBITB

EUREKA BROADBAND CORPORATION
CONSOLIDATED USF CALCULATIONS
2001-2003

s..Wed.... USF BMI_d In....... InumMlonlil LDJInm'I\llllonlll 11'1«..... lnlBfna\lona! P,IY.'" Lin. In••••a. Othllf R....nll8 GrOll. RoI...n......... ..s • "" .. . " . "
,

" . " . 41$ d '"JilnullrY-01 10,101." .a35..5e , US 2111,33 " 1'1,425.70 • 127.1U.04 45,205.04 • &4UIUO , .452.41
F.br...rW~)1 13,363.5& 1,ll0M 3,.53.047 267,431.52 1115,338.17 • 13,,,'1.S3 54,217.31 30,000.00 24.000.00 • 710,713.14 • 1,273,413.43 •Much·CI1 11,111.0' 12.077.03 4,S01~ 3113,&811.71 255,471.32 • 1111,711.01 71,t3ua 40,000.00 ;).2,000.00 • 1,11Ji,sa",) • 1,814,750.02 •Aprl1-01 11,4ilI.11 12,401.61 ",061.23 440,321.41 Z3ll,11Ul • l$',52&.Oi 66,765.45 60.000.00 48,000.00 • 1,3110,*.01 • 2.011&.106.11 •Mar-en 13,HI.Q 10.112.61 2,1115.81 SOG,4U.35 1U,JOU' • 121,265.U ",50,UJ 10,000.00 511,000.00 • , .643,017.11 • Z,411.lnA' •JII"..o1 14,m.'" 11.'64.2' J,122.1' 421,364.17 llll1,9llAI • 121,U7.62 53,1611.44 10.000.00 6",000.00 • 1,301.541A7 • 2,006......0. •July.G1 ' ...., ••21 12,030.'8 1,516..22 435.116.1' 1113.~.1S • lZII.84Z.11 ".701.47 120.K1.aS ".720.84 • 1,JU,tZl," • Z.011.8n.... •Aull"'''''' 15.023,47 13,5411.16 2,413,12 454,7lZ.14 zoe,204.14 • 141,415.46 50,718.19 170,Kl.05 l:tO,7all.14 • 1,3011,134.54 • z,z1Z,lIIU. •s.,Mmtlero01 11,6117,77 10,251,14 1,346.83 42ll,Z04.70 13e,&32.G8 • 1I1,gJO.58 35,422.40 220,Kl.a5 1711.7ZO..... • 1.220,Z31." • Z,0Q0,,74.71 •O,,!obar-G1 17,137.20 14.1121,42 2,2011.77 571,581,05 300,733.35 • 174.8111.51 S4,3li15.12 240.1KI1.05 1U,7Zl1.14 • 1,J",71'.11 • 2,518,»8.34 •Nowombwo01 15.62.:1.73 13,820.24 1,102,40 533,1t7.33 258,317.51 • 148,1511.40 46,624.00 ~,1I01.llS ZOI,7Zl1.14 • 1,Z1S,1J:U4 • 2,311.111,64 •Dec:.mt>.'o01 11,165.114 10,443,34 1.J<I2.IO 570,117.01 201,174.11 • 1Z1,loo.4Z 41,770.34 260.1101.05 201,7Z0,84 • 1,431,144,53 • 2,47'.1117.21 •

Total2Oll1 172.338.70 131.&95.15 J2 843.53 5 Z5111UI 2518141.82 1,150.191.16 120,176.53 1.555.406.31 1.244325,05 14137.666.J1 21,310,139.71 112 331.70 $ 2195119.11 12(1171.b

0.101
Janll8fY-ol ".021.'0 1I,121.Jll 1,304'" • 112.1IM.1ll ""........ Z04,lll11.4lI 51,211.33 111,370.50 • 5'll.IIIIAll 1.702,110.31 3,S33,1H,21 • 1I,Oll,1(1 7U,H7,1Nl • 51.211,33
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Jan 10 05 10:41p Jane Smith/Jeff Gin5ber~ (718) 855-9691 p.1

Eureka Broadband Corporation: Request for Review of the Universal semee
Adminisfr;tW

O.ffieer'G CertifU:ation ojFinanrlal Documentatitm Provided to
the Universal Service AdminUttatir, Comptmy

I. Jeffrey Ginsberg, being the duly elecred Cbaitrnan of the Eureka Broadband Corpondion dIbIa
Eun:ka Networks, successor-in-interest to Gillette Global Network, Inc. (the "Company" or
"Eureka") (Filer ID iI 820387), do hereby certify, under penalty ofpeJjury, that an information
provided to the Universal Service Administrative Company (''USAC'"), including all financial
documents, FCC Form 499s, or other information reflecting the historical or current financial
condition ofBureks are true and conect in an maleriaJ respects 011 and as of the date hereof.

Signatu....:

Printed Name:

Title:

1//)f(8£: ~~ #
~,r~
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Withers. Darius B.

From:
Sent:
To:

Cc:
Subject:

Importance:
Sensitivity:

Withers, Darius B.
Wednesday, January 11, 2006 12:53 PM
Michael Lawrence; 'Theron Dawson'; Jeffrey Mitchell; 'Regina.Dorsey@fcc.gov';
'hillary.denigro@fcc.gov'
Lewis, Adam; 'Vaitkus, Tadas'; Canis, Jonathan E.
Notice re: Final Payment of USF Payment Plan by Eureka Networks (# 820387)

High
Confidential

Messrs. Lawrence and Dawson:

I
Per our prior communications, please find attached a PDF document illustrating payment by Eureka Networks LLC (f/k/a
Eureka Broadband Corporation and Gillette Global Network, Inc.; FCC Filer ID # 820387) of the total remaining balance
associated with the Company's Promissory Note, Security Agreement and Deferred Payment Plan (dated October 1,
2004).

The original check and payment plan invoice is being sent to Mr. Lawrence via Federal Express today, for delivery
tomorrow, Thursday, January 12, 2006.

With this payment, and as I read the relevant payment agreement documents, Eureka has satisfied its obligations to
USAC.
Please confirm in an electronic message or writing that Eureka has, in fact, satisfied its obligations under the Promissory
Note. We would also appreciate receipt of the Original Note marked "Paid."

It was a pleasure working with you on this matter. As always, if you have any questions, please feel free to contact me.

- Respectfully Submitted,

Darius Withers

EurekaPayment
Plan - Final Pay...

Darius B. Withers
Kelley Drye & Warren, LLP
1200 19th Street, N.W. Suite 500
Washington, D. C. 20036·2423
2021955·9774 (direct)
2021955·9792 (fax)
dwithers@kelleydrye.com

Tracking: Recipient

Michael Lawrence

'Theron Dawson'

Jeffrey Mitchell

'Regina.Dorsey@fcc.gov'

'hillary.denigro@fcc.gov'

Lewis, Adam

'Vaitkus, Tadas'

Canis, Jonathan E.

1

Delivery

Delivered: 1/11/2006 12:53 PM



Universal Service Administrative Company

Statement Date:

Invoice Number:

Filer 499ID:

Payment Due USAC:

Amount Enclosed:

Mail Payment To:

12/22/2005

PMTPOOOOOOO093

820387

$33,899.15

Gilette Global Network, Inc.

39 Broadway, Floor 19

New York, NY 10006
Attn: Tadas Vaitkus

Universal Service Administrative Company

1259 Paysphere Circle
Chicago, IL 60674-1259

Send top portion of statement with payment Keep bottom portion for your records.

PAYMENT PLAN INVOICE
Date

1211512005

12115/2005

DescriptiOD

Previous Balance

Payment

Payment Plan Interest

Total Balance

PAYMENT DUE TO USAC BY 1/13/2006

Charges

$133,714.83

$748.62

$100,564.30

$33,899.15

Credits

($33,899.15)

PAYMENT INFORMATION

Payment must be received by 01/13/2006 to avoid late payment penalties.

Please remit ACH payments in a CCD+ fonnat to
ABA #071000505, Account #5590045653.

Please also include your Company Name, Filer 499 ID, and Invoice Number.

.•. "'-".- _.- _ _ _ _----_._---------_ ..- _ _ .



Check3145
Universal Service

Vendor No:
" Name:

Number: 35317
Date: 09-JAN-06

EUREKA NETWORKS, LLC Check Total: 100,564.30

01 PMTPOOOOO OPayment Plar 12-22-0 100,564.3 ° 100,564.30

Invoice Total Amount 100,564.30

01:

EUREKA NETWORKS, LLC

Vendor No:
Name. :

3145
Universal Service

Check Number
Date :

Check Total

35317
09-JAN-06

100,564.30

01 PMTPOOOOO OPayment Plar 12-22-0 100,564.3 ° 100,564.30

Invoice Total Amount
100,564.30

01:



~w: USAC Statement 102204

Withers, Darius B.

From: Michael Lawrence [mlawrence@universalservice.org]

Sent: Thursday, January 12, 2006 4:08 PM

To: Vaitkus, Tadas

Cc: Withers, Darius S.; Anne Marie Trew; Jeffrey Mitchell; Theron Dawson

Subject: Gillette Payment Plan Payment

Tadas,

Page I of I

We received your final payment plan payment in the amount of $1 00,564.30. This satisfies your payment plan obligation 2
months ahead of schedule. Thank you (and Darius of course!) for your attention to this matter, and for working with USAC to
make the process a success I

Take care and good luck,

Mike Lawrence
Collections Manager
Universal Service Administrative Company
202-772-5249

The infonnation contained in this E-mail message is privileged, confidential, and may be protected from disclosure;
please be aware that any other use, printing, copying, disclosure or dissemination of this communication may be
subject to legal restriction or sanction. If you think that you have received this E-mail message in error, please reply to
the sender. This E-mail message and any attachments have been scanned for viruses and are believed to be free of any
virus or other defect that might affect any computer system into which it is received and opened. However, it is the
responsibility of the recipient to ensure that it is virus free and no responsibility is accepted by Kelley Drye & Warren
LLP for any loss or damage arising in any way from its use. * * * * * * * * * For more infonnation about KELLEY
DRYE & WARREN LLP please visit our website at http://www.kelleydrye.com.


